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THE NEW YORK STATE INCOME TAX 


The New York State income tax requirements differ in a con- 
siderable number of important respects from those of the Federal. 


GENERAL 


1. Who makes a State return? 

A single person with a combined net-income and capital gain of 
$1,000 or more. 

A married person with a combined net income and capital gain 
of $2,500 or more. 

Any person with a combined gross income and capital gain of 
$5,000 or more. 

Net income means gross income less allowable deductions before 
taking exemptions. 


2. How do partnerships report? 
A partnership as such does not pay any State income tax but may 


be liable for the unincorporated-business tax. 

Partnerships submit an information return (Form 204), The in- 
come reported serves as a basis for the individual returns of the 
partners, and for the unincorporated-business tax return if one is due. 


3. What forms does a farmer use in making out his State return? 
He must file a copy of Form 201. This, though different in many 
respects from the Federal Form 1040, is comparable to it. 


' At the time this bulletin is being written, the New York State Legislature is in regu- 
lar session. Changes in the income or unincorporated-business tax laws, including 
changes in the amount of taxes due, may, chesdione, be made before returns are due 
on April 15, 1957. 


Authors’ Acknowledgment. In the — of the manuscript of this bulletin, Louis 
W. Cohn, New York Income Tax Examiner, Syracuse, New York, gave many valuable 
suggestions. 
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If reporting on the cash basis, a farmer reports his net income 
from farming on State farm Form 207. If reporting on the accrual 
basis, he has the choice of reporting the results of his farm business 
on either Schedule A of State Form 201 or on a copy of Federal Form 
Schedule F. 

If in making his State return he uses a copy of Federal Form 
Schedule F for reporting his net farm profit, all sales of livestock, 
farm land, and farm equipment that he reported on Federal Form 
Schedule D when making his Federal return, must be reported as 
ordinary income on Schedule F. 


. Where may the State forms be obtained? 
From the State Department of Taxation and Finanee in Albany, 
a district office, or local banks. 


. When is the State return due? _ 

Three and a half months after the close of the year for which 
the return is made; thus April 15, if the report is on the calendar-year 
basis. 


. When must the State income ‘cite paid? 

On a calendar-year return, one-fourth must be paid April 15, 
and the remaining fourths on July 15, November 15, and February 
15, On fiscal year returns, the intervals correspond. 


. What are the State personal exemption and credit for dependents? 
$2,500 exemption for a married couple, or head of a family. 
$1,000 exemption for a single person. 

A $400 credit for each dependent if under 18 years of age, or if 
incapable of self-support because of mental or physical defects, or if 
in full-time attendance at an accredited school or college. But to 
obtain this credit, the taxpayer must provide the chief support for 
the dependent. 

A taxpayer who was blind in 1956 is allowed an additional ex- 
emption of $400 and, if the taxpayer was married and living with wife 
(husband ) who was blind, a further additional exemption of $400 if 
a joint return is filed. 

A taxpayer who was 65 years of age or over in 1956 is entitled to 
an additional exemption of $400 and, if such taxpayer was a married 
person living with wife (husband) who was also 65 years of age or 
over, a further exemption of $400 if a joint return is filed. 
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5 
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10, 


12. 


The additional exemptions allowed to a taxpayer who was blind 
or over 65 must be reduced by the amount by which the gross income 
of the taxpayer, or the aggregate gross income of husband and wife 
living together, exceeds $6,000. If a husband and wife make separate 
returns, the additional exemption may be taken by either or divided 
between them. 


. May the income be split between husband and wife, as in the Fed- 


eral return? 

No. They may, however, file a joint return; or if both have in- 
come, single returns. 

Separate returns (if both have income ) usually result in the pay- 
ment of a lower aggregate tax because of the effect of the graduation 
of rates and of the opportunity to deduct the exemption from the 
higher income or to divide it in any way most favorable to the tax- 
payer. The credit for dependents cannot be divided but must be as- 
signed to the taxpayer providing the principal support. 


. How is the income of a minor treated? 


The earnings of a minor (unless emancipated ) are treated as in- 
come of the parent and must be included in the income that the 
parent reports for taxation. 

An emancipated minor who earns one of the sums mentioned in 
the answer to question 1 must make a return of his income as would 
any other individual. The parent therefore cannot claim such a person 
as a dependent. 


Are wages paid to a minor by a parent a deductible farm expense? 
No, unless the minor has been emancipated. 


Does the State permit a deduction for medical expenses? 

Yes. The deduction is limited to such expenses as exceed the total 
of 3 per cent of the first $6,000 plus 5 per cent of the balance of net 
income computed without benefit of such deduction except that if 
either husband or wife is blind or over 65 the total amount of such 
expenses may be deducted unless they exceed the following limita- 
tions. 
Where husband and wife file a joint return, the limitation applies 
to aggregate net income of both. Maximum deduction in case of a 
husband and wife who file a joint return, or a head of a family, may 
not exceed $2,500; and in the case of all other individuals, $1,250. 


May life-insurance premiums be deducted? 
Such premiums if paid on policies on the life of the taxpayer 
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13, 


16. 


17. 


18, 


may be deducted up to $150. If a joint return is filed, a like deduction 
may be taken on premiums paid on policies on the life of the wife. 


Are contributions to a church, Community Chest, Red Cross, a col- 
lege or university, or other similar institution deductible? 
Yes, up to 15 per cent of net income before such deduction. 


. May the Federal income tax be deducted? 


No. 


. Is there an optional flat deduction which may be taken instead of 


the specific deductions? 

Yes. The amount is 10 per cent of gross income, or $500, which- 
ever is less. If a husband and wife file separate returns, the optional 
deduction is not allowed unless both take it. The amount, however, 
which may not vary from that specified above, may be divided be- 
tween them as they choose. 

But—and this is important—the optional flat deduction is in lieu 
of all other deductions. So if the optional deduction is taken, most 
of the farm-business expenses will be disallowed. Thus it usually pays 
a farmer to list the specific deductions, both personal and business. 


May interest on personal indebtedness be deducted? 
Yes. 


How are capital gains and losses treated? 

Capital gains are taxed at half of the income tax rates, Capital 
losses are deductible only from capital gains, A capital loss, however, 
may be carried forward for five years to be applied against capital 
gains. 

The personal exemption is allowed first against ordinary income. 
If that is less than the exemption, the unused portion is allowed 
against any net capital gain. 


FARM 


How does the “net income” of a farm business for income taxation 
under the New York law differ from the “net farm profit” under the 
Federal law? 

There are five important differences: 

1. The State allows no sales of livestock, farm land, or farm 
equipment to be treated as sales of capital assets. 

2. The State law does not provide for the use of the “declining- 
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Comparison of Methods of Reporting Principal Items on 


Sales of “livestock “ralsed 


purchased and held 
for dairy or 
% purposes 


Casualty loss or gain on 
livestock held for dairy or 


Enter in Section 1 of Enter in Line 4(a) of 
Page 1 of Schedule F Page 1 of Form 207 
Enter in Section 2 of Enter in Line 4(b) of 
_ Page 1 of Schedule F Page 1 of Form 207 
| Enter in Section 3 of Enter in Line “A(c) of 
| Page 1 of Schedule F Page 1 of Form 207 
| Enter in Section 4 of | Enter in Schedule B, Page 
| Page 1 of Schedule F 2 of Form 207, and trans- 


fer the gain or loss to 
Line 4(d) of Page 1 of 
Form 207 


[Enter on Schedule D_ 


Enter on Schedule D 


(No Loss Allowed on 
Livestock Raised ) 


| 
| 


Enter in Schedule B, Page 
2 of Form 207, aiid trans- 
fer the gain or loss to 
Line 4(d) of Page 1 of 
Form 207 


Enter in Schedule B, Page 


2 of Form 207, and trans- 
fer the gain or loss to 
Line 4(d) of Page 1 of 
Form 207 (no al- 
lowed on livestock raised ) 


Enter on Line 8 of 
“Summary” on Page 1 
Schedule F 


Enter under “Other Farm 
Expenses” on Line 5 
Page 1 of Form 207 


balance” or the “sum-of-the-years-digits” methods of taking 
depreciation that are allowed in calculating the Federal in- 
come tax. 

3. Under the State law, expenditures for soil and water con- 
servation not subject to an allowance for depreciation—such 
as leveling, grading, terracing, the construction of earthen 
dams, earthen ponds, and earthen ditches, the eradication of 
brush, and the planting of windbreaks—cannot be treated as 
current operating expenses, Such expenses must be capitalized 
and therefore can be recovered only by adding them to the 
cost basis of the property if and when it is sold. : 


4. As explained above, if in calculating the net farm income for 
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Item | Federal State 

Sales of livestock raised 

and not held for dairy or 

breeding purposes 

Sales of produce raised 

Other farm income 

Sales of livestock pur- 

chased and held primarily 

for resale 

| 

breeding purposes and on p 

other depreciable farm — 

property 

Death loss of livestock 

purchased and held for \ 

resale 


the State return, a farmer deducts his current operating ex- 
penses, he cannot also take the optional 10 per cent deduction. 

5. Unlike the Federal, the State law does not provide for carry- 
ing a net farm operating loss backward or forward, 


19. How are sales of livestock reported? 


21. 


In the State return, all gains from sales of livestock must be 
treated as ordinary income, and all losses as ordinary losses. Thus, if 
a farmer reports on the cash basis, sales of livestock raised and not 
held for dairy or breeding purposes that he reported on Page 1 of 
Schedule F in making his Federal return should be entered in Line 
(a) of Item 4 on Page 1 of State Form 207. 

Sales of livestock raised and held for dairy and breeding pur- 
poses that he reported on Schedule D in his Federal return, should be 
entered in Schedule B on Page 2 of State Form 207. 

Likewise, all sales of livestock purchased during the current tax 
year or in previous years, including both those the taxpayer reported 
on Page | of Schedule F and those on Schedule D in his Federal 
return, should be entered in Schedule B on Page 2 of Form 207, The 
total net profit or loss from all sales shown in Schedule B should be 
entered as ordinary income in Line (d) of Item 4 on Page 1 of Form 
207. (See pages 6, 10, and 11.) 

If the taxpayer reports on the accrual basis and uses a copy of 
Federal Form Schedule F for calculating his net farm profit, gain 
from all sales of livestock that he reported on Federal Form Schedule 
D when making his Federal return must be reported as ordinary in- 
come in the appropriate place on Page 2 of Schedule F. 


. How are sales of produce raised reported and how is other farm 


income reported? 

When reporting on the cash basis, the totals for the Sale of Pro- 
duce Raised and for Other Farm Income that are reported on Sched- 
ule F in making the Federal return are reported in Lines (b) and (c) 
of Item 4 on Page 1 of State form 207, 

What farm expenses are allowable as deductions in arriving at the 
net farm profit? 

In general, all expenses necessary to the operation of the farm as 
a business enterprise, except those for capital investments, are allow- 
able. 


. How are Social Security taxes on wages of hired workers handled? 


The 2 per cent Social Security tax paid by the farmer on wages 
of hired workers is a farm-business expense. The 2 per cent withheld 
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23. 


from the workers is actually a part of their wages which the farmer 
used to pay their Social Security taxes. This 2 per cent should, there- 
fore, be added to the “take-home” pay, and the gross amount reported 
as labor hired. 


Is the Social Security self-employment tax a deductible farm expense? 
No. Neither can it be taken as a deduction on Form 201. 


THE UNINCORPORATED BUSINESS-TAX 


. What is the unincorporated-business tax? 


This is a tax, in addition to the income tax, levied on the net 
income of unincorporated businesses, including farm enterprises 
operated by individuals or by partnerships. 


INDIVIDUAL FARM OPERATORS 


. What farmers must file an unincorporated-business tax return? 


Every farmer with a gross income of more than $10,000 from 
his farm business, or a net income (before the deduction for the pro- 
prietor’s services ) of more than $5,000. 


. What is gross income for the purpose of determining whether a 


farmer should file an unincorporated-business tax return? 

For a farmer on the cash basis it includes: 

1. All cash or other property received from sale of livestock or 
produce raised. 

2. Gain from sale of livestock or produce bought for resale. 

3, Gain from sale of purchased livestock held for dairy or breed- 
ing purposes and gain from farm equipment. 

4. Other farm income. 


. What form is used for reporting the unincorporated-business tax? 


Form 202, which may be obtained from the same sources as the 
forms for the personal income tax. 


. When is the unincorporated-business tax return due? 


On the same date as the personal income tax return; April 15 if 
for the preceding calendar year. 


. When must the unincorporated-business tax be paid? 


The entire amount of the tax must be paid at the time the return 
is filed. No provision is made for installment payments. 


| 
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30. Is there any allowance for taxpayer's services or personal exemption? 


31. 


32. 


33, 


35. 


Yes. Up to 20 per cent of the total net income from the business 
or $5,000, whichever is lower, is allowed for the personal services of 
the taxpayer. In addition there is a flat statutory exemption of $5,000 
(if business was conducted for a full 12 months), Thus, where the 
full allowance is made, a farmer would not pay any unincorporated- 
business tax unless his net income from farming or other business 
operations exceeds $6,250. 

Explanation—Net income of $6,250 = 20 per cent = $1,250. 
And $6,250 less $1,250 = $5,000. Thus an allowance of $1,250 for 
personal services of the taxpayer and the statutory exemption of 
$5,000 would entirely offset a net income of $6,250. But the filing of 
an unincorporated-business tax return would still be required. 


How is farm income computed for unincorporated-business taxation? 

Exactly as for the personal income tax. If Form 207 is used, in- 
sert the net income as reported in Item 6 of Form 207 at Item 21 of 
Form 202. 


How are capital gains and losses treated for the unincorporated-busi- 
ness tax? 

Capital gains and losses from the sale or exchange of stocks, 
bonds, or real estate carried as business assets are fully taxable and 
deductible, respectively. But if the property was acquired before 
January 1, 1935, the valuation as of that date enters in the calculation. 


May a loss from operating a farm business be carried forward to 
offset future income subject to the unincorporated-business tax? 
No. 


. Suppose a man has two or more unincorporated businesses, does he 


file separate returns for each business? 
No. The operations of the businesses must be consolidated. 


May the unincorporated-business tax be deducted from the gross in- 
come reported for purposes of the personal income tax? 
No. 


FARM PARTNERSHIPS 


. Are farm partnerships subject to the unincorporated-business tax? 


Yes. Although partnerships as such are not subject to the per- 
sonal income tax, they are subject to the unincorporated-business tax. 

Pages 5 and 6 of the State partnership Form 204 are used for 
making the unincorporated-business tax return of a partnership. 


NEW YORK STATE INCOME TAX 1956 
Farm Schedule of Income and Expenses 


For the Calender Year 1956 or Fiscal Period er meet 


Ended... 
(This schedule must be made fer the some poried for which your return. 
hereto ennesed is fled. TO BE ATTACHED TO THE RETURN OF 


"RURAL ROUTE 
HOMETOWN. 


_ MILE EAST OF HOMETOWN 


ot principally dairy, trait. garden, of greine. 


@ Taxes paid form property... 


Inourence on property (except your dwelling) 

(m) Interest on farm notes ond 
Warer rent, ob teleph 

Rent of form, part of ere 


(a) Freight. yardage, expres, and 
Depreciation (trom Schedule on reverse ade) 
Total 


2 


© Met income (or be inserted at Item 25 on page 2 of Form team 29, Form 17.203 tor 
ot 9, Form 17-204 for partnerships: or Item 9, Form 17-205 for fds 


* AUTHOR'S NOTE - SEE ANSWER TO Qué ST/ION /8 


THIS BULLETIN. 


Page 1, Form 207 
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~ 
‘This schedule is 
for the wee of those 
in farm op 
eretions on strictly 
cash desis Met in- and forward the 
come (or lone) same to the New 
tornputed hereon York State Income 
to be reported Tex Bureeu, The 
whichever of For Governor Allred E. 
IT Smith State Office 
204 or 17-206 | Buliding, Albany 1, 
for the return of in N. Y., oF any district 
come ad 
2. Geate the kind of farming done. 
3. Number of scree on farm... 286 
"4 
(6) Other form income (4) hire of teams, egreuiture! program payments, wood «nd lumber. breeding lees. mer 
rece ved lor produce and any other income 
@) Prot on lees trom sale of live stock purchased, farm land and depreciable property weed in the operation of the | ) 
term including dealt horse and lve stock held for breeding and ) 
Deductions; 
Seed, plants, ond wees 4 | 
S06. SEC. TAK OW 5 
WAGES 
G)  Vetermery and medicine for livestock 
5 
i | 


you eres 
you are reporting es partner: 


by 


having « life of one year or 


repor 


you are an 


State of New York: or to item 2), Form 17-203, 
ore 


4 


DEPRECIATION snd DEPLETION 


of Depreciation above 
of toole and unplements 
genere! expense 


or to item 9, Form IT .204 


item 6 tem 


for 
be cet forth in 
The 
may be 
chip: or to tem 9, Form IT 


% 


2 


ih i 


eum of (4) and (5) ie greater than column (6)—enter gain on line 4 (d) of page!. If lems, lowe 


IT 207 — Page 2 
on the January |, 1919 value. 
1. KIMD OF PROPERTY wet. a 
DOES 4, Mia D DEPRECIATION METHOD. 
VAG; ‘A 4 RIA , / ry + 
SCHEDULE 8 — DETAILS OF PROFTT OR. ON SALE OF LIVE STOCK PURCHASED, FARM LAND AND DEPRECIABLE PROP- 
USED IN OPERATION OF THE FARM (4), PAGE 1). 
Each transection must be As to ecquired prior to 1, 199%. in the case of am actual gain, cast 
DESCRIPTION OF PROPERTY DaTe SALES PRICE CHALE OTHER BASIS 
| TEERS HELD FOR RESALE | 2B 
INSTRUCTIONS — READ CAREFULLY 
Depreciation may aleo be clawed on live stock scquired for work. breed 
ved by the deducuon of gross opersung expenses uot be 
jou hewp s omplete set of of form - 
js farm achedule, or, if demre you ma 
j income (en on plement] schedule 
the nos (ay logs) chow f 
of all of prdividual reedens 
soles of live stock ony 
rom any other source connec 
at item 5 of thie echedule dete meome from « farm located withis 
(or & pre rete pert 
09 may tp ell to Gil in the name at the top 
ond structures not howe you on the seme to 
Page 2, Form 207 
ll 


TT -208 — Page 1 


NEW YORK STATE — UNINCORPORATED BUSINESS TIX (1956) 


be made by Taxpayer heving CROSS in of $10,900 NET in of the exemption sowed. b on within State 


lo carvied on beth within ond without New York Seater WO. are seperate accounts maintained for New York 


Kind of business FARMING 2. Business addres BOX 25 TOWN, 


te reflect 


Inducate secounting bane Cash Acerwal 4. Date when business wae begun. 
Moot 

5. GROSS PROFIT (Totsl receipts less cost of goods sold) 

Other Business Deductions 

10 other than capitel losers (explain statement et tached) 

Bad debts (explesm im statement attached) 

12. Depreciation. cbeclescence, and depletion (explain in Schedule J) 4 

13) Repairs (expla im statement attached) 

14 Other expenses (expla in statement attached) ante 

15. Total of tines 6 to 14 

16 trom stocks corned as 

19 Gaim (or trom the of extate av ether tn K Sch M)... — 

20. Rents trom Business Property Situated Within the State of New York (ise details in Schedule N. page 2). . 

21. Other |ncome (Cise Details) (Enter here income from farming if reported on Form \T-207) 

22. TOTAL INCOME PROM BUSINES... . — 

(thio mast not 5% of 22) (Detetle in statement attached)... 

25. Allowance for tampayer's corvices (lest. “Item 25 <1) 20% of 24 or (2) 95,000. 

26 TOTAL NET Business (Enter ot Item | Schedule 11 unless apportonment in Schedule required) 


UNINCORPORATED BUSINESS TAX— (Schedules H, 5, K, M,N, and 0) [1956] 


SCHEDULE H—CALCULATION OF UNINCORPORATED BUSINESS TAX. 


1. Met income (Item 26 of Schedule 15,1 

4 Tea Due 4% on \tem 3 (Eater ot leem 17. Form 17-201. or 17, Form IT-203. oF Be, Form 1T-205) 

SCHEDULE in 


From Pages 1 and 2, Form 202 
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ing, Vor 
| 


YORK STATE INCOME TAX| 
RESIDENT RETURN 


For the Calendar Year 1956 or Fiscal Period 


195 and Ended 196 
| PRINT NAME AND ADDRESS. RESIDENCE ADDRESS MUST BE GIVEN 


1. Did you file for 19547 Yes No () for 1955? Yes No () 
Gave complete edcrese used for 1955 different than above 7. which lind (Spouse 
Over 65 ©) Yourself () Spouse 
tor wihe 

Were you marred and living with (/husbend)? YES he hed ne moome or it mebeded thie return 


bie or Nember of dependent 


Did he oF the heve emparete income? 9 36.7. 6 be or changed. dete and nature 

the amount decucted on hue or her return tor b Deduction (if taken) 


Total (Enter ot 21. Item 36. 

19. Tenable balance (Item 11 mine 12) 

Normal Tax at 2% (Fleet $1000. or lene of 15); 

et 9% (2nd and 91000. of 15) 

ot 4% (4th and Sth $1000. of 13)) 
9% and Tee $1000. of 
ot 7% (AR ever 99000. of 15) 
Total Normal Tex (Total of 
Net Capital Gain Tax (Item 16, page 4). 
Unincorporated Business Tax (from Form 17-202) 
Total Tax Due (Total of leeme 15, 16 and 17) 


ATTACH REMITTANCE HERE 
MAKE PAYABLE TO STATE TAX COMMISSION 


The 
(Item 17. page | bE IN PULL ot 
the filed DO NOT Malt CURRENCY 


Enter totel emeount 
paid with return 


| 
AMOUNT PAID TAX 


TA 
20, THIS INFORMATION MUST BE GIVEN - the Revenue Bureau notihed you during 1955 or 1956 thet 
income hee been changed for the miormaton hes 


County, New York. 
LE... 1957 Address of egent (IT -201-1986) 


Page 1, Form 201 
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~— 
| 
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Form (T-201. Page? 
RETURN OF TAXABLE INCOME SUBJECT TO NORMAL TAX 


PART | TO BE USED ONLY IF SPECIFIC DEDUCTIONS ARE CLAIMED 


INCOME 
Campanas ion above deductions completely page 
Interest deposits notes mortgeges etc 
pas and trusts give name and eddress 


Income (of lose) (rom busness or from Schedule A |tem 29) 
Income (or from remte end roysities from Schedule B column 6, 

Tots! income (lteme 2! to 29) 


Interest on indebtedness explain in Schedule 

Teses on real property in Schedule | 

Total of Sie did 

Belence (item 30 minus Item 52) 

Cantritations (Not vo exceed of 33) (Explain in Schedule 2) 
Belence 3) minus 34) 


Tote! medical expenses (Eapleim in Schedule |) 


Alloweble (encase of lune 36 over lone (See 
Not Income (Item sinus 36). Eater ot 


SCHEDULE Explanetion of 


Claimed in Schedules A and B, Items 31 (e), (b), («) and (d) and Item 36. 


2 EXPLANATION 


ST 


Cis SOLELY FROM SALARY, WTUREST Ano DIVIDENDS ARO YOU TO TE Tom OPFIORAL 


MAME ond ADORESS ORGANIZATION 


TION, USE OPTIONAL 


se ot tam 10, page | 
Interest on bank deposts notes mortgages corporstion bende etc 
Dividende 

Income from partnerships estates and trusts give name and address. 
coma | dawson) 

Cross income (trom Schedule A. liam 


income trom renta and (from Bo colume 

Total of 16-44 (Grose Income) 

Optional Deduction — 10°), of Item 45 (but not to etceed $500 ene Instruction E) 
Net Income (ftom 45 minus 46) Eater Item 11. page |. unless Part shove ie send 


Page 2, Form 201 
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— 
‘ 
Die 
She 
n 
” 
a | 
ray 14129 100,00 
Cos? Wifes /$00 
6 M0. DEPREL, 
SCHEDULE 2 Details of Deduction for ). 
AMOUNT NAME ond ADORERS of ORGANIZATION 4 AMOUNT 
00 
/ 
2 


Form IT-201. Page 4 
RETURN OF NET CAPITAL GAIN SUBJECT TO NET CAPITAL GAIN TAX (1986) 
SCHEDULE F.—CGAINS AND LOSSES FROM SALES OR EXCHANGES OF STOCKS, BONDS, LANDS, BUILDINGS, AND OTHER PROPERTY 
(See Instruction F) 
io be worthless are to be here 


OR PROPERTY 4 


| 
22500 


cum of columne (4) ead (5) ie greater than column (6)—enter gain on line | of column (7) If lene. enter lose on line | column (6). 
Gain 

Cain ov tram chove 77800 

Distributable share of partnership net capital gain or loss (item 4. column 6. page | Form 

Capital deductions (expleuwn 

4. 

5. Met capital gain or lose (exces of column (7) over column (8) or column (8) over column (7) ) 

6 Met Capital Low F) here the amount of any Net Capital 
qustained in 1951, 1952, 1993. 1954 and 1955 except which were deducted ageinet prior 
Game (Explemn below showing each year ond amount for which Net Capital Lose carry over 
ie ) s 

7 BALANCE 5 Cobume (7) Minus 6) 

Eaph dads 3) and 
Net Capital Loss carry over (Item 6) 


Balance of exemption not weed ot | 
9% t to Net tal Goin Tax 


|| 10.1% (iat 91000 of 775 
Cand and Jed $1000 of 9) 


| 12. 2% (4th and Sth $1000 of trem 9) i 

| 13. 259% (6th and 7th $1000 of Item % | 
14. th and $1000 of lem 9%) | | 
15. (all over 99900 of 


16. Total (of 10.15) (Enter ot teem page |) / 


‘Thee apace for offce wee only | 


| BY 


Page 4, Form 201 
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Each transaction must be computed seperately As to property acquired prior to 1, 1919. in the case of an sctual gam. wee cost or January 
1, 1999 wales, whichever is higher; in the case of an actual loss, use cost or January |. f the soles price between cost 
and January |. 1919 value. report neither gain nor lees 

| 

| 

i | | 

oo 
SCHEDULE G-—CREDIT FOR DEPENDENTS OTHER THAN CHILDREN UNDER 16 AND WIFE (HUSBAND) (Item 60, pegs | 
a 


EXAMPLE OF A FARMER’S STATE RETURN 


On pages 10 to 15 are shown a sample State income and unincor- 
porated-business tax return of a farmer. The farm business and the 
farm family used in this example are the ones used in the sample return 
shown in the 1956 Federal Farmers’ Tax Guide, copies of which have 
been distributed to a large number of New York State farmers. 

Comparing the State return of this farmer with his Federal re- 
turn will be helpful in making your State income and unincorporated- 
business tax return. 


- A publication of the 
New York State College of Agriculture, 
a unit of the State University of New York, 
at Cornell University 


rative Extension Service, New York State College of 
Agriculture at Cornell University and the U. S. Department 
of Agriculture cooperating. In furtherance of Acts of Con- 
gress May 8, June 30, 1914. M. C. Bond, Director of Exten- 
sion, Ithaca, New York. 


